Policy Statements – Flood

Issue: Flooding
What Sacramento Association of REALTORS® Says:

The Sacramento region is more prone to devastating flooding than any other area in the United States, including New Orleans.  For this reason we support immediately achieving 200 year flood protection through raising, strengthening, and protecting levees against erosion and seepage. 

Background:

There are many flood prone areas in the Sacramento area including Natomas, the Greenhaven-Pocket area, and the Delta.  Sacramento has 100 year flood protection, meaning there is a 1 in 100 chance of experiencing a flood disaster every year, contrasted with New Orleans, which has a 250 year flood rating.  Flooding in our region would jeopardize thousands of lives, and would cause approximately $11.2 billion in damages.  This would devastate local homeowners and the regional economy. 
What Sacramento Association of REALTORS® Says:

SAR supports development fees for new development occurring in flood plains.  

Background:

These fees will assist in achieving 200 year flood protection, and without doing this there can be no guarantee that it will be possible to achieve the increased flood protection in an accelerated way.  Additionally, individuals who choose to build, and or live in these flood prone areas should pay the majority of flood protection improvements, because they will be the individuals gaining the majority of the benefits. 

What Sacramento Association of REALTORS® Says:
SAR supports the current National Flood Insurance Program (NFIP) insurance system, and believes it should be continued.  Flood insurance coverage for second homes, vacation homes, or rental properties should remain.

Background: 

In a flood prone area such as Sacramento, a major flood would have disastrous effects on the real-estate market, and the economy as a whole.  If rental properties can not receive coverage, and a flood were to occur, renters would be disproportionally affected as many of the estimated 75,000 rental properties would be taken off the market for repairs.  These rental properties account for approximately half of the total housing units in the City of Sacramento.  This would cause supply of available rentals to decrease, and subsequently prices for remaining rentals would increase, creating potential financial hardship for these individuals. 

What Sacramento Association of REALTORS® Says:

SAR supports developing floodplain maps which are up to date, accurate, and easily accessible on the internet.
Background:

Flood plain maps allow for fully informed consumers when deciding where to buy or rent property.  There is concern that current flood maps may place properties incorrectly inside or outside of flood zones.  Through fiscal year 2006, Congress has provided FEMA with $750 million to complete these flood maps.  For fiscal year 2007, the Administration has received an additional appropriation of $200 million. 

What Sacramento Association of REALTORS® Says:
SAR believes the NFIP should be revised based on risk.  Properties that have been repeatedly flooded, and made numerous claims create a drain on NFIP. 
Background:

After property owners have filed three or more claims with NFIP, and have refused efforts of property elevation, or other means of flood mitigation, the property’s premiums should be raised to accurately reflect the risk the property owners incurs.  This will ensure the amount of money property owners are paying to NFIP is proportional to the benefits they are receiving.  This will also encourage prudent use of property in areas prone to flooding. 

